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New Listing Market News

Honghui New Materials (002802) NPC: China Adopts Law Regulating Asset Appraisals

Honghui New Materials landed on the SME National People's Congress (NPC) Standing Committee approved the first law governing
board on 29 June, 2016. The company the country's asset appraisal industry on 2 July. The new law allows certified appraisers
principally engages in the research and who have passed national exams, as well as others who have expertise and hands-on
development, production and sales of experience in asset evaluation, to practice asset appraisal. Practitioners must provide
special vinyl chloride copolymer. In 2015, appraisal services and sign appraisal reports in accordance with the law. Those who sign
its operating income reached RMB 293 false reports could face a life ban. The law provides that appraisal agencies should supervise
million with a net profit of RMB 45.37 and take responsibility for the professional conduct of their practitioners.

million. CSRC: Regulations Tightened on Reverse Mergers

China tightened regulations on reverse mergers to curb speculation by shell companies
with the focus on complete information disclosure by public companies on | July.
According to the CSRC, listed companies involved in reverse mergers must hold a news

conference and accept public supervision before the resumption the share trading. The


http://www.szse.cn/main/en

regulator will also carry out on-site inspections on all companies that have disclosed their
draft plans for a reverse merger.

CSRC: Detail Rules for Launch of Foreign Hedge Fund Products

China will detail rules to allow foreign hedge fund managers to launch products in the
country. According to the CSRC, foreign asset managers launching products in China must
set up operations locally, raise capital locally, and invest in the domestic capital markets,
without conducting cross-border transactions. The rules will apply to secondary market as

well as to private equity products.
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