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CEO’s Report 
 
Overview 

We are pleased to report that NZX is continuing to experience positive growth in our capital markets 

businesses, with 11 initial public offerings completed so far this year, and more listings in the 

pipeline. We are seeing the benefits of key structural changes that are occurring in New Zealand 

including the increase in KiwiSaver funds, which continues to drive demand for investment products 

including through the public markets. Meeting this demand by ensuring there are more products for 

people to invest in remains a key strategic priority across NZX. 

 

NZX’s net earnings for the six months to 30 June 2014 were $7.0 million, 8.3% higher than the 

previous comparable period. Total revenues were $31.2 million, 2.8% higher than the same period 

last year which included unusually high levels of energy consulting revenue. As well as the strong 

growth in NZX’s capital markets businesses, good performance in NZX’s agri information business 

following the sector’s full recovery from the drought contributed to the revenue growth. 

 

A summary of reported results is in the table below: 

 

 
6 months ended 

30 June 2014 
$m 

6 months ended 
30 June 2013 

$m 
Change % 

Revenue 31.2 30.3 2.8% 

Operating expenses (19.0) (18.2) 4.3% 

EBITDA 12.1 12.1 0.7% 

   Net finance income 0.1 0.1 42.7% 

   Depreciation and amortisation (2.7) (3.2) (16.3%) 

   Associate income 0.2 0.3 (32.5%) 

   Tax expense (2.8) (2.8) 0.4% 

Net Profit After Tax  7.0 6.4 8.3% 

 

 

Business Highlights 

The strong performance of NZX’s capital markets business, which includes revenue from capital 

raising, trading and clearing, listings, participant services and securities data, was underpinned by 

strong Initial Public Offering (IPO) activity, and the flow on impact of IPOs that occurred in 2013. 

 

IPOs during the first six months of 2014 included the final listing in the Government’s share offer 

programme, Genesis Energy, along with Inturei Education Group, Serko and Gentrack. This activity 

has continued into the second half of the year, with seven additional listings to date: IkeGPS, Scales 

Corporation, Metro Performance Glass, Vista Group International, EROAD and the compliance 

listings of Pushpay and Lateral Corporation. 
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Total new capital of $3.52 billion was listed during the half year, slightly down on the same period 

last year, which included the listing of Mighty River Power. In addition to positively impacting 

revenues during the current period, the listing fees associated with this IPO activity will also provide 

recurring annual listing, trading and clearing revenues. 

 

It is exciting that these companies have chosen listing over other capital raising options available to 

them and it is worth noting that listings have a broader benefit for New Zealand’s capital markets, 

providing KiwiSaver funds with businesses to invest in, bringing new investors to the market, and 

continuing to generate interest in saving and investing. 

 

The development of NZX’s new market for small and mid-sized businesses is progressing well. In 

July, NZX welcomed approval by the Minister of Commerce, the Hon Craig Foss, that allows NZX to 

establish the market using an alternative disclosure regime, which differs from the traditional 

continuous disclosure requirements of the NZX Main Board. 

 

In late August, we announced that the market will be called NXT (“Next”). The NXT market website 

is now live and accessible at: NXT.co.nz where those interested can sign up for updates on the 

market’s development. 

 

We are currently working with FMA regarding our application for registration of the market and 

approval of the listing rules. The timing of the launch of NXT depends on FMA approval and 

companies being ready to list. We currently expect this to be Q4 2014. 

 

NZX’s Index Futures launched in June, further strengthening New Zealand’s capital markets 

infrastructure and providing investors with additional tools for their New Zealand equity investment 

and risk management needs.  

 

Other significant features of first half performance included: 

 

• NZX’s securities data revenues grew during the half-year, up 11.4% to $4.9 million, due to a 

positive trend returning in real time data terminal numbers, along with the first full six months 

of re-pricing contracts into NZD 

• NZX’s dairy derivatives business continued to demonstrate impressive growth with lots 

traded up 301.6% on the prior comparable period. Strong trade volumes have continued into 

the second half, with both July and August seeing new records set for lots traded in a month 

• NZX’s agri information business performed strongly during the six months with revenue up 

5.4% on the prior period, driven by increased advertising revenue in our publications 

business, demonstrating greater confidence in the sector following recovery from the severe 

drought conditions that impacted the first half of 2013 

• Traffic to NZX Agri websites continues to grow steadily, with page views up 104.3% on the 

same period last year. Other operational highlights include the launch of the Farmgate Dairy 

report and the Agri Academy, an online learning tool 

• NZX’s funds management business saw positive movement both in funds under 

management and units on issue, up 13.6% and 6.1% respectively. Operational highlights 

included the development and launch in July of the NZ Core Equity fund which launched with 

an initial $15 million of funds under management. The investment management of this fund 

is outsourced to Dimensional Financial Advisors 
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• Despite an early end to the 2013/14 grain season, trading volumes on the Clear Grain 

Exchange were up 1.6% on the prior year, while reported revenues were down 12.9% due to 

the impact of a high New Zealand dollar. Operational highlights during the period included 

development of a forward contract, recently launched, and the signing of a memorandum of 

understanding for promotion of Clear Grain in Western Australia 

• Market operations revenue was down 14.8% in the half year due to reduced energy 

consulting work and the loss of a gas market contract in late 2013. However, new system 

development projects for the Electricity Authority commenced in Q2 14 that will result in 

significant development activity in the second half of 2014 

 

Costs 

Total costs were up 4.3% on the prior period to $19.0 million. Higher employee costs during the six 

months were driven by increased contractor costs, a small increase in staff numbers and the full 

period impact of new hires in 2013.  

 

Print and distribution costs for rural publications were up on the prior period, in line with higher 

revenues. IT costs remained stable despite growth in activity levels, while general and 

administration costs were slightly down on the prior period. Professional fees were high due to Ralec 

litigation costs, tax audit related work and legal costs associated with the launch of the new NZ Core 

Equity fund. 

 

Outlook for the remainder of 2014 

There continues to be a good pipeline of small to medium sized IPO candidates, which will likely 

deliver further listings in the remainder of the year beyond those already completed. Annual listing 

fee income will continue to grow as a result of new listings, market growth and fee changes effective 

1 July 2014. 

 

While the new NXT market will have limited impact on 2014 results, over time it is expected to 

provide a pipeline of companies to migrate to the Main Board. 

 

With double-digit growth in funds under management in New Zealand’s funds management industry 

expected, largely driven by KiwiSaver, NZX expects positive growth in its Smartshares business. 

NZX also continues to evaluate the potential to grow this business through acquisition. 

 

The contracts operated by NZX’s energy business on behalf of the Electricity Authority are set to 

expire in 2016. NZX expects to re-tender for these in late 2015. Energy consulting revenue is 

expected to be significantly up on 1H 2014 due to large projects that are now underway. This activity 

will create a corresponding increase in employee costs due to the additional project resource 

required. 

 

NZX Regulation update 

NZX continues its focus on maintaining a high quality regulatory environment. In June, we welcomed 

FMA’s third annual General Obligations Review which concluded that NZX was fully compliant in 

2013 with all its statutory obligations to ensure that the operation each of its registered markets and 

the derivatives market were fair, orderly and transparent. 

 

Two key appointments were made during the period to NZX’s regulation team: Joost van Amelsfort 

as NZX’s Head of Market Supervision, which reflects a split of the current Head of Regulation role, 

and Jody Taylor as Leader Participant Compliance. 
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NZX Board update 

As previously signalled, NZX Chairman Andrew Harmos will retire from the NZX Board at the 

company’s 2015 Annual Meeting. Mr Harmos has served as a Director on the Boar

prior to the demutualisation and listing of NZX. He was appointed Chairman in September 2008. 

 

James Miller, currently NZX’s Deputy Chairman, will replace Mr Harmos as Chairman. Mr Miller was 

appointed to the Board in August 2010. He is an e

capital markets experience. He is currently a Director on the Boards of the Financial Markets 

Authority (term expires April 2015), Mighty River Power, ACC and Auckland International Airport. 

 

Dividend 

The NZX Board declared a fully imputed interim dividend of 3.0 cents, in line with its previously 

announced dividend policy. This was paid on 12 September. 

 

In accordance with the guidance provided earlier this year NZX currently intends to pay total 

distributions for the 2014 financial year of 6.0 cents per share (subject to commitments, working 

capital and solvency requirements).

 

Thank you for your continued support, 

 

 

 
 

Tim Bennett 

CEO 
 

 

  

As previously signalled, NZX Chairman Andrew Harmos will retire from the NZX Board at the 

company’s 2015 Annual Meeting. Mr Harmos has served as a Director on the Boar

prior to the demutualisation and listing of NZX. He was appointed Chairman in September 2008. 

James Miller, currently NZX’s Deputy Chairman, will replace Mr Harmos as Chairman. Mr Miller was 

appointed to the Board in August 2010. He is an experienced company director and has extensive 

capital markets experience. He is currently a Director on the Boards of the Financial Markets 

Authority (term expires April 2015), Mighty River Power, ACC and Auckland International Airport. 

Board declared a fully imputed interim dividend of 3.0 cents, in line with its previously 

announced dividend policy. This was paid on 12 September.  

In accordance with the guidance provided earlier this year NZX currently intends to pay total 

s for the 2014 financial year of 6.0 cents per share (subject to commitments, working 

capital and solvency requirements). 

ued support,  
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As previously signalled, NZX Chairman Andrew Harmos will retire from the NZX Board at the 

company’s 2015 Annual Meeting. Mr Harmos has served as a Director on the Board since 2002, 

prior to the demutualisation and listing of NZX. He was appointed Chairman in September 2008.  

James Miller, currently NZX’s Deputy Chairman, will replace Mr Harmos as Chairman. Mr Miller was 

xperienced company director and has extensive 

capital markets experience. He is currently a Director on the Boards of the Financial Markets 

Authority (term expires April 2015), Mighty River Power, ACC and Auckland International Airport.  

Board declared a fully imputed interim dividend of 3.0 cents, in line with its previously 

In accordance with the guidance provided earlier this year NZX currently intends to pay total 

s for the 2014 financial year of 6.0 cents per share (subject to commitments, working 
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Financial Statements 
NZX Limited 

Income Statement 
For the six months ended 30 June 2014 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The accompanying notes form an integral part of these financial statements.  

 

Group

Unaudited Unaudited Audited

6 months ended 6 months ended 12 months ended

30 June 2014 30 June 2013 31 Dec 2013

Note $000 $000 $000

Revenue

Securities information 4,929 4,423 8,924

Listings 6,202 5,656 12,984

Other issuer services 488 457 976

Securities trading 2,221 2,051 4,345

Participant services 1,695 1,485 3,132

Securities clearing 2,230 2,171 4,593

Commodities trading 671 770 1,446

Dairy derivatives 88 25 109

Agri information 6,004 5,697 11,950

Fund services 1,217 1,203 2,458

Market operations 5,417 6,361 11,875

Total revenue 4 31,162 30,299 62,792

Expenses

Personnel costs (10,491) (9,793) (19,992)

Information technology (2,872) (2,860) (5,832)

Professional fees (1,718) (1,309) (2,127)

Marketing, printing and distribution (1,745) (1,636) (3,550)

Fund expenditure (413) (756) (1,100)

General administration (1,780) (1,889) (4,417)

Total expenses (19,019) (18,243) (37,018)

Earnings before net finance costs, income tax, depreciation and 

amortisation, and share of profit of associates 12,143 12,056 25,774

Interest income 275 257 539

Interest expense (133) (225) (396)

Net gain/(loss) on foreign exchange (35) 43 (40)

Net f inance costs 107 75 103

Depreciation and amortisation expense (2,712) (3,240) (6,451)

Impairment expense                                -                                  -   (2,600)

Share of profit of associates 9 212 314 554

Profit before income tax 9,750 9,205 17,380

Income tax expense (2,780) (2,769) (5,294)

Profit for the period 6,970 6,436 12,086

Earnings per share

Basic (cents per share) 5 2.7 2.5 4.8

Diluted (cents per share) 5 2.7 2.5 4.7
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NZX Limited 

Statement of Comprehensive Income  
For the six months ended 30 June 2014 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The accompanying notes form an integral part of these financial statements.  

 

Group

Unaudited Unaudited Audited

6 months ended 6 months ended 12 months ended

30 June 2014 30 June 2013 31 Dec 2013

$000 $000 $000

Profit for the period 6,970 6,436 12,086

Other comprehensive income

Foreign currency translation dif ferences 20 47 137

6,990 6,483 12,223Total comprehensive income for the period



NZX INTERIM REPORT 2014 8 of 20 

NZX Limited 

Statement of Changes in Equity  
For the six months ended 30 June 2014 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The accompanying notes form an integral part of these financial statements.  

 

Share

Capital   

Retained

Earnings

Translation

Reserve

Total

Equity

Note $000 $000 $000 $000

Opening balance at 1 January 2013 29,622 20,899 (43) 50,478

Profit for the period                      - 6,436                      - 6,436

Foreign currency translation dif ferences                      -                      - 47 47

Total comprehensive income for the period                      -               6,436                    47               6,483 

Transactions w ith owners recorded directly in equity:

Dividends paid 12                      - (6,385)                      - (6,385)

Share based payments 184                      -                      - 184

Cancellation of non-vesting shares (96)                      -                      - (96)

Total transactions w ith owners recorded directly in equity 88 (6,385)                      - (6,297)

Unaudited closing balance at 30 June 2013 29,710 20,950 4 50,664

Profit for the period                      - 5,650                      - 5,650

Foreign currency translation dif ferences                      -                      - 90 90

Total comprehensive income for the period                      -               5,650                    90               5,740 

Transactions w ith owners recorded directly in equity:

Dividends paid                      - (7,028)                      - (7,028)

Share based payments 140                      -                      - 140

Cancellation of non-vesting shares                      -                      -                      -                      - 

Total transactions w ith owners recorded directly in equity 140 (7,028)                      - (6,888)

Audited closing balance at 31 December 2013 29,850 19,572 94 49,516

Profit for the period                      - 6,970                      - 6,970

Foreign currency translation dif ferences                      -                      - 20 20

Total comprehensive income for the period                      -               6,970                    20               6,990 

Transactions w ith owners recorded directly in equity:

Dividends paid 12                      - (4,089)                      - (4,089)

Share based payments 152                      -                      - 152

Cancellation of non-vesting shares (166)                      -                      - (166)

Total transactions w ith owners recorded directly in equity (14) (4,089)                      - (4,103)

Unaudited closing balance at 30 June 2014 29,836 22,453 114 52,403

Group
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NZX Limited 

Statement of Financial Position
As at 30 June 2014 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The accompanying notes form an integral part of these financial statements.

Current assets

Cash and cash equivalents

Funds held on behalf

Receivables and prepayments

Current tax receivable

Total current assets

Non-current assets

Investments in associates

Property, plant & equipment

Goodw ill

Other intangible assets

Total non-current assets

Total assets

Current liabilities

Bank overdraft

Funds held on behalf

Trade payables

Other liabilities

Current tax payable

Total current liabilities

Non-current liabilities

Deferred tax liability

Total non-current liabilities

Total liabilities

Net assets

Equity

Share capital

Retained earnings

Translation reserve

Total equity attributable to shareholders

Net tangible assets per share (cents per share)

Approved on behalf of the Board on 11 August 2014.

____________________                             ____________________          

A W Harmos                                                 N Paviour-Smith

Chairman of Directors                                  Director and Chairman of the Audit and Risk Committee
 

Position  

The accompanying notes form an integral part of these financial statements. 

Unaudited

30 June 2014

Note $000

13,526

7 45,177

8 18,591

15 567

77,861

9                2,969 

2,175

13,233

24,814

43,191

121,052

2,209

7 45,177

4,446

8              13,937 

                    -   

65,769

               2,880 

               2,880 

68,649

52,403

29,836

22,453

114

Total equity attributable to shareholders 52,403

Net tangible assets per share (cents per share) 5.61

Approved on behalf of the Board on 11 August 2014.

____________________                             ____________________          

A W Harmos                                                 N Paviour-Smith

Chairman of Directors                                  Director and Chairman of the Audit and Risk Committee
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Unaudited Audited

30 June 2013 31 Dec 2013

$000 $000

15,188 17,416

33,935 33,477

9,286 7,033

162                    -   

58,571 57,926

             3,267              2,757 

1,597 2,174

13,628 13,233

31,338 26,870

49,830 45,034

108,401 102,960

11,109                    -   

33,935 33,477

3,807 5,218

             5,076 10,749

                    -                      -                   975 

53,927 50,419

             3,810 3,025

             3,810              3,025 

57,737 53,444

50,664 49,516

29,710 29,850

20,950 19,572

4 94

50,664 49,516

2.23 3.68

Chairman of Directors                                  Director and Chairman of the Audit and Risk Committee

Group
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NZX Limited 

Statement of Cash Flows  
For the six months ended 30 June 2014 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Included within the cash and cash equivalent balance is $10.0 million that is held for risk capital requirements 
by the Clearing House and is not available for general cash management use by the Group. 

 

 

The accompanying notes form an integral part of these financial statements.  

 

Unaudited Unaudited Audited

6 months 

ended

6 months 

ended

12 months 

ended

30 June 2014 30 June 2013 31 Dec 2013

Note $000 $000 $000

Cash flows from operating activities

Receipts from customers 25,440 27,244 66,228

Net interest received 89 33 193

Payments to suppliers and employees (22,415) (18,925) (34,637)

Income tax paid (4,467) (3,352) (5,597)

Net cash (used in)/provided by operating activities 6 (1,353) 5,000 26,187

Cash flows from investing activities

Receipts from investments                    -   447 1,150

Payment for property, plant and equipment (498) (299) (1,311)

Payments for intangible assets (159) (953) (1,466)

Net cash used in investing activities (657) (805) (1,627)

Cash flows from financing activities

Dividends paid (4,089) (6,385) (13,413)

Net cash used in financing activities (4,089) (6,385) (13,413)

Net (decrease)/increase in cash (6,099) (2,190) 11,147

Cash at the beginning of the period 17,416 6,269 6,269

Cash at the end of the period 11,317 4,079 17,416

Cash comprises:

Unaudited Unaudited Audited

30 June 2014 30 June 2013 31 Dec 2013

$000 $000 $000

6,026 7,688 9,916

Bank deposits 7,500 7,500 7,500

(2,209) (11,109)                    -   

Total cash 11,317 4,079 17,416

Group

Cash at bank

Bank overdraft
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NZX Limited         

Notes to the financial statements         
For the six months ended 30 June 2014         

         
1 Reporting entity        

NZX Limited (the “Company” or “NZX”) is a listed company incorporated and domiciled in New Zealand.  The Company is 

registered under the Companies Act 1993 and listed on the New Zealand Stock Exchange (NZSX).  The Company is an 

issuer in terms of the Financial Reporting Act 1993.          

 

The consolidated interim financial statements of NZX Limited as at and for the six months ended 30 June 2014 comprise 

the Company and its subsidiaries (together referred to as the "Group") and the Group's interest in associates. 

         

The Company operates New Zealand securities, derivatives and energy markets and an Australian grain commodity 

market.  The Company also builds and maintains the infrastructure on which they operate, and provides a range of 

information and data to support market growth and development.      

  

2 Basis of preparation 

        

(a) Statement of compliance         

The Group financial statements have been prepared in accordance with the New Zealand equivalent to International 

Accounting Standard 34 Interim Financial Reporting (NZ IAS 34) and Generally Accepted Accounting Practice in New 

Zealand (NZ GAAP).   

        

Selected explanatory notes are included to explain events and transactions that are significant to an understanding of the 

changes in the financial position and performance of the Group since the last annual consolidated financial statements as 

at and for the year ended 31 December 2013.  These Group financial statements do not include all the information 

required for full annual financial statements prepared in accordance with NZ IFRS.    

     

These consolidated interim financial statements were approved by the Board of Directors on 11 August 2014 and are 

unaudited.         

         

(b) Judgements and estimates         

Preparing the Group financial statements requires management to make judgements, estimates and assumptions that 

affect the application of accounting policies and the reported amounts of assets, liabilities, income and expenses.  Actual 

results may differ from these estimates.  Estimates and underlying assumptions are reviewed on an ongoing basis.  

Revisions to accounting estimates are recognised in the period in which the estimates are revised and in any future 

periods affected.  

        

In preparing these Group financial statements, significant judgements are made by management in applying the Group's 

accounting policies.  The key sources of estimation uncertainty were the same as those that applied to the financial 

statements as at and for the year ended 31 December 2013.         

       

(c) Functional and presentation currency         

These financial statements are presented in New Zealand Dollars ($), which is the Company’s functional currency. All 

financial information presented in New Zealand Dollars has been rounded to the nearest thousand, except when otherwise 

indicated.            

    

3 Summary of Accounting Policies        

These Group financial statements have been prepared using the same accounting policies as, and should be read in 

conjunction with, the financial statements and related notes included in the Group's Annual Report for the year ended 31 

December 2013.         

         

(a) Reclassification of comparative figures        

Certain comparative amounts in the income statement and segmental reporting note have been reclassified to confirm with 

the current period's presentation.          
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NZX Limited         

Notes to the financial statements         
For the six months ended 30 June 2014 

4 Segment reporting          

The Group has five reportable segments, as described below, which are the Group‘s strategic business areas.  In the prior 

periods the Group had three reportable segments and the change to five is to better reflect the nature of the Group's 

businesses and the way the information is now reported internally.      

     

• Capital Markets - operator and regulator of securities and derivatives markets and provider of trading, post-trade 

and data services for securities and derivatives, as well as the provider of a central securities depository; 

• Soft Commodities- Operator of an electronic grain trading platform through Clear Grain Exchange, and operator 

of a dairy derivatives market; 

• Agricultural Information - Provider of information, news and data relating to the agriculture sectors in New Zealand 

and Australia through printed publications and online services;  

• Funds Management - Provider of passive funds management products; and 

• Market Operations - Market operator for New Zealand's wholesale electricity market and the Fonterra 

Shareholders Market.          

 

The Group’s CEO (the chief operating decision maker) reviews internal management reports for each of these strategic 

areas on a regular basis. The Group’s revenue is analysed into each of the reportable segments. However, expenses 

incurred are not allocated to the segments as resource allocation decisions are made across the Group in totality to 

optimise the consolidated Group’s financial results.          

   

The Group also utilises a shared net assets base with all assets and liabilities operated without specific allocation to the 

reportable segments, with the exception of intangible assets and goodwill. Intangible assets and goodwill are allocated to 

the reportable segments which these assets support. There have been no changes to the allocation of intangible assets 

and goodwill to reportable segments since the last financial year.      

     

 

 

 

 

 

 

 

 

 

 

 

 

  

 

Capital 

Markets

Soft 

Commodities

Agricultural 

information

Funds 

Management

Market 

Operations
Other Total

$000 $000 $000 $000 $000 $000 $000

              17,765                    759                 6,004                 1,217                 5,417                       -                 31,162 

                        -                         -                         - (19,019) (19,019)

17,765 759 6,004 1,217 5,417 (19,019) 12,143

                   323                         -                 5,190                         -                 7,720                         -               13,233 

              12,346                 4,440                 4,945                 2,344                         -                    739               24,814 

12,669 4,440 10,135 2,344 7,720 739 38,047

                        -                         -                         -                         - 13,526 13,526

                        -                         -                         -                         - 69,479 69,479

                        -                         -                         -                         - (68,649) (68,649)

12,669 4,440 10,135 2,344 7,720 15,095 52,403

Segmental information for the six months ended 30 June 2013 Restated

Capital 

Markets

Soft 

Commodities

Agricultural 

information

Funds 

Management

Market 

Operations
Other Total

$000 $000 $000 $000 $000 $000 $000

              16,243                    795                 5,697                 1,203                 6,361                         -               30,299 

                        -                         -                         -                         -                         - (18,243) (18,243)

16,243 795 5,697 1,203 6,361 (18,243) 12,056

                   323                    395                 5,190                         -                 7,720                         -               13,628 

              13,955                 7,450                 5,949                 2,344                    932                    708               31,338 

14,278 7,845 11,139 2,344 8,652 708 44,966

                        -                         -                         -                         -                         - 15,188 15,188

                        -                         -                         -                         -                         - 48,247 48,247

                        -                         -                         -                         -                         - (57,737) (57,737)

14,278 7,845 11,139 2,344 8,652 6,406 50,664

Unallocated liabilities

Net assets

  Other assets

Unaudited           

Revenue

Unallocated expenditure

Total segment result

Segment assets:

Goodw ill

Other intangible assets

Total segment assets

Unallocated assets:

  Cash and cash equivalents

Net assets

Revenue

Unallocated expenditure

Total segment result

Segment assets:

Goodw ill

Other intangible assets

Total segment assets

Unallocated assets:

  Cash and cash equivalents

  Other assets

Unallocated liabilities

Segmental information for the six months ended 30 June 2014

Unaudited           
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NZX Limited         

Notes to the financial statements         
For the six months ended 30 June 2014 

 

4 Segment reporting (continued) 

  

 

 

 

 

 

 

 

 

Geographical Information 

In presenting information on the basis of geographical segments, segment revenue is based on the geographical location 

of customers.  Segment non-current assets are based on the geographical location of the assets.   

        

 

 

 

 

 

 

 

 

  

 

Segmental information for the year ended 31 December 2013 Restated

Capital 

Markets

Soft 

Commodities

Agricultural 

information

Funds 

Management

Market 

Operations
Other Total

$000 $000 $000 $000 $000 $000 $000

              34,954                 1,555               11,950                 2,458               11,875                         -               62,792 

                        -                         -                         -                         -                         - (37,018) (37,018)

34,954 1,555 11,950 2,458 11,875 (37,018) 25,774

                   323                         -                 5,190                         -                 7,720                         -               13,233 

              13,041                 4,773                 5,387                 2,344                    408                    917               26,870 

13,364 4,773 10,577 2,344 8,128 917 40,103

                        -                         -                         -                         -                         - 17,416 17,416

                        -                         -                         -                         -                         - 45,441 45,441

                        -                         -                         -                         -                         - (53,444) (53,444)

13,364 4,773 10,577 2,344 8,128 10,330 49,516

  Cash and cash equivalents

  Other assets

Unallocated liabilities

Net assets

Unallocated assets:

Audited           

Revenue

Unallocated expenditure

Total segment result

Segment assets:

Goodw ill

Other intangible assets

Total segment assets

 

Unaudited Unaudited Audited

6 months 6 months 12 months

ended ended ended 

30 Jun 2014 30 Jun 2013 31 Dec 2013

$000 $000 $000

New  Zealand               24,589               23,686               51,244 

Australia                 3,779                 3,915                 5,187 

Other                 2,794                 2,698                 6,361 

Total revenue 31,162 30,299 62,792

Unaudited Unaudited Audited

As at As at As at

30 Jun 2014 30 Jun 2013 31 Dec 2013

Non-current assets $000 $000 $000

New  Zealand               39,184               45,599               40,577 

Australia                 4,007                 4,231                 4,457 

Total non-current assets 43,191 49,830 45,034

Revenue
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Notes to the financial statements         
For the six months ended 30 June 2014 

5 Earnings per share 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

6 Reconciliation of profit for the period to net cash provided by operating activities 

 

 

 

 

 

 

  

 

(a) Basic earnings per share

Unaudited Unaudited Audited

6 months 6 months 12 months

ended ended ended 

30 June 2014 30 June 2013 31 Dec 2013

6,970 6,436 12,086 

253,998 254,089 254,031

Basic earnings per share (cents per share)                   2.7                   2.5                   4.8 

(b) Diluted earnings per share

Unaudited Unaudited Audited

6 months 6 months 12 months

ended ended ended 

30 June 2014 30 June 2013 31 Dec 2013

6,970 6,436 12,086 

255,947 256,316 256,115

Diluted earnings per share (cents per share)                   2.7                   2.5                   4.7 

Unaudited Unaudited Audited

30 June 2014 30 June 2013 31 Dec 2013

000's 000's 000's

253,998 254,089 254,031

1,949 2,227 2,084

255,947 256,316 256,115

Earnings ($000)

Weighted average number of ordinary shares (in thousands)

Earnings ($000)

Weighted average number of shares (in thousands)

Number of shares

Weighted average number of ordinary shares (basic)

Weighted average shares issued under the CEO share plan and employee share plans

Weighted average number of shares (diluted)

 

Unaudited Unaudited Audited

6 months 6 months 12 months

ended ended ended 

30 June 2014 30 June 2013 31 Dec 2013

$000 $000 $000

              6,970               6,436             12,086 

(212) (314) (554)

(14) 88 228

2,712 3,240 6,451

                   -                      -   2,600

              2,486               3,014               8,725 

(1,542) (455) 682

(145) (128) (913)

(11,558) 1,157 3,410

2,436 (5,024) 2,197

(10,809) (4,450) 5,376

(1,353)               5,000             26,187 

(Increase)/decrease in receivables and prepayments

(Decrease)/increase in trade payables and other liabilities

Net cash from operating activities

Impairment expense

(Increase)/decrease in current tax receivable/(payable)

(Decrease)/increase in deferred tax liability

Prof it for the period

Share of profit of associates

Share based payment bonus accrual

Depreciation and amortisation expense
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NZX Limited         

Notes to the financial statements         
For the six months ended 30 June 2014 

7 Funds held on behalf 

 

 

 

 

 

Collateral deposits represent balances deposited by participants to cover margins on outstanding settlement obligations for 

cash market transactions, stock lending transactions and derivative contracts. Funds lodged as margin collateral are 

interest bearing and are carried at the amounts deposited which represent fair value.  Interest earned on collateral deposits 

is returned to participants and a collateral management fee is charged. There is an equal and opposite amount disclosed 

under current liabilities for the total amount repayable to participants.        

The bond deposits represent balances deposited by issuers, required as a condition of listing on NZX's markets.  Funds 

lodged as bond deposits are interest bearing and are carried at the amounts deposited which represent fair value.  Interest 

earned on bond deposits is retained by the Group.  There is an equal and opposite amount disclosed under current 

liabilities for the total amount repayable to issuers.          

8 Annual listing and participant fees         

The increase in receivables and prepayments, reflects the billing of annual listing and participant fees on 30 June 2014.  

The equivalent amounts were billed on 1 July in 2013.  This resulted in an equivalent increase in revenue received in 

advance within other liabilities.     

9 Investment in associates     

 

Unaudited Unaudited Audited

30 June 2014 30 June 2013 31 Dec 2013

$000 $000 $000

1,206               1,191               1,176 

43,971             32,744             32,301 

45,177 33,935 33,477

Bond deposit

Collateral deposits

 

Unaudited Unaudited Audited Unaudited Unaudited Audited

30 June 2014 30 June 2013 31 Dec 2013 30 June 2014 30 June 2013 31 Dec 2013

(%) (%) (%) $000 $000 $000

Associates

Australia 50 50 50                    -                      -                      -   

New  Zealand 50 50 50 2,969 3,267 2,757

2,969 3,267 2,757

213 213 213

Unaudited Unaudited Audited

6 months 6 months 12 months

ended ended ended 

30 June 2014 30 June 2013 31 Dec 2013

$000 $000 $000

2,757 3,353 3,353

                   -   (400) (800)

                   -                      -   (350)

212 314 554

2,969 3,267 2,757

Name of Entity Ownership interest Accounts

Balance at beginning of the period

Distributions received

Capital repayment

Share of prof it of associates

Balance at end of the period

AXE ECN Pty Limited 

Link Market Services Limited

Total investment in associates

Amount of goodwill in carrying value of equity accounted associates:

Movement in carrying value of associates:
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NZX Limited         

Notes to the financial statements         
For the six months ended 30 June 2014 

10    Impairment test           

The Group's cash generating units (CGU's) to which goodwill has been allocated are tested for impairment annually, and 

whenever there is an indicator of impairment based on the performance of the CGU relative to expected future 

performance and other relevant factors.          

Indefinite life intangible assets are reviewed for impairment annually.  Finite and indefinite life intangible assets are also 

reviewed for impairment whenever there are indicators of impairment.  Impairment testing is based on the performance of 

the intangible asset or cash-generating unit relative to expected future performance and other relevant factors.  A 

description of the impairment tests carried out is included in the annual report for the year ended 31 December 2013.  

For the period ended 30 June 2014, the Group reviewed the Energy CGU for impairment as the business for this CGU has 

a significant reliance on service provider contracts it has in place with the Electricity Authority ("EA") which were renewed 

in 2012 and expire on 1 May 2016.   Based on discounted cash flow analysis using internal base case assumptions, the 

net present value of the Energy CGU asset was assessed to be higher than the carrying value at 30 June 2014.  The 

discounted cash flow analysis used a discount rate of 10.5% (December 2013: 10.5%).  The updated valuation took into 

account the amount of future contracted revenues that had decreased since the previous valuation due to the passage of 

time, as well as additional revenues that had arisen in the current period.  

11    Shares on issue  

   

 

 

 

 

     

 
 

There are also 1,575,000 shares issued under the CEO share scheme and 373,624 restricted shares issued under 

employee share plans held by entities within the Group and treated as treasury stock for the purposes of the table above.  

All shares issued under the employee share plans and other restricted shares are subject to transfer conditions and 

eligibility criteria before they are able to vest as ordinary shares.  Until those transfer conditions and/or eligibility criteria are 

met, none are quoted on the NZSX.         

 

 

 

 

 

 

 

 

a) Number of shares on issue at the end of the period

Unaudited Unaudited Audited

30 June 2014 30 June 2013 31 Dec 2013

253,997,949 253,972,723 253,997,949

253,997,949 253,972,723 253,997,949

                   -                      -                      -   

                   -                      -                      -   

253,997,949 253,972,723 253,997,949

Ordinary shares on issue

   General

Total ordinary shares on issue

Restricted shares

   Employees 

Total restricted shares on issue

Total shares on issue

 

(b) Movement in the number of shares

Unaudited Unaudited Audited

6 months 6 months 12 months

ended ended ended 

30 June 2014 30 June 2013 31 Dec 2013

253,997,949 254,040,160 254,040,160

                   -   216,240 241,466

                   -   (283,677) (283,677)

253,997,949 253,972,723 253,997,949

Balance at beginning of the period

Issue of shares

   Employee share plans

Redemption of shares

   Other

Balance at end of the period
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NZX Limited 

Notes to the financial statements         
For the six months ended 30 June 2014 

12    Dividends 
 

 

 

 

 

 

 
Refer to note 16 for details of the first half 2014 dividend. 

 

13    Share based payment 

(a)  CEO Share Plan 

The CEO share scheme agreed under the CEO's employment contract runs for a period of five years expiring mid 2017.  

The details of the CEO share scheme are outlined in the Group's financial statements for the year ended 31 December 

2013.   

          

(b)  Employee Share Plan        

The NZX Limited employee share plan - team and results ("Team and Results Plan") was implemented in May 2010.  The 

details of the Team and Results Plan are outlined in the Group's financial statements for the year ended 31 December 

2013.  During the current period new offers have been made under the plans, as at 30 June 2014, no further shares have 

been issued under these plans.          

     

14    Related party transactions          

(a)  Transactions with key management personnel       

Key management personnel comprises the Group’s senior management team. Key management personnel compensation 

comprised the following:         

 
 

 

 

 

 

 

Further details in relation to share based payment arrangements with key management personnel are disclosed in note 13.  

 

Dividends declared and paid

    For year 

ended

Cents per 

share

Total        

$000

Cents per 

share

Total        

$000

Cents per 

share

Total        

$000

31 Dec 12 1.25               3,192 1.25               3,192 

31 Dec 13 1.25               3,193 1.25               3,193 

31 Dec 13 1.25               3,194 

31 Dec 13 1.50               3,834 

31 Dec 13 1.60               4,089 

1.60 4,089 2.50 6,385 5.25 13,413

May 2013

September 2013

December 2013

March 2014

Total dividends paid for the period

30 June 2014 30 June 2013 31 December 2013

March 2013

Unaudited Unaudited Audited

6 months ended 6 months ended 12 months ended

 

Unaudited Unaudited Audited

6 months 6 months 12 months

ended ended ended 

30 June 2014 30 June 2013 31 Dec 2013

$000 $000 $000

2,017 1,935 3,966

(53) 131 249

                   -                      -   7

1,964 2,066 4,222

Short-term employee benefits

Share-based payments

Termination benef its
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Notes to the financial statements         
For the six months ended 30 June 2014 

14    Related party transactions (continued)         

(b)  Transactions with directors and other entities NZX directors are associated with    

The Company regularly enters into transactions on an arm’s length basis and under normal commercial terms and 

conditions with other entities that some of the directors may sit on the board of or are employed by.   

      

Directors fees for the six month period to 30 June 2014 were $243,000 (30 June 2013: $239,000, 31 December 2013: 

$483,000) and have been included in professional fees.       

        

(c)  Transactions with other related parties         

During the period, the Group made sales to and purchases from its associates.  The amounts of the sales and purchases 

between the Group and its associates, and any outstanding balances as at reporting date, are listed below.  
       

 

 

 

 

 

 

 

 
 

15    Contingent liabilities and commitments         

(a)  Ralec Litigation         

NZX filed proceedings against Ralec Commodities Pty Limited, Ralec Interactive Pty Limited, Grant Thomas, Dominic Pym 

and other related parties (together "Ralec") in the New Zealand High Court. The proceedings relate to claims under the 

sale and purchase agreement entered into with Clear Commodities Pty Limited and Clear Interactive Pty Limited in 2009 

(the "Clear SPA") for breach of warranty and associated claims.       

   

The defendants filed a statement of defence and counterclaim on 22 December 2011.  The quantum of this counterclaim 

has not been finally particularised but is substantially for the value of the lost opportunity to earn under the Clear SPA the 

Grain Market Software Payment of AU$7.0 million, the Agri-Portal Payment of AU$7.0 million and consequent damages. 

         

The claim and counterclaim will be heard through the New Zealand Courts.  On the basis of the Company's assessment of 

the circumstances and the information available to it, no provision has been made.    

           

(b)  Tax          

NZX received notification in November 2012 that the IRD had progressed its risk review of the NZX Group, undertaken in 

2011, to a tax audit.  This audit has been ongoing throughout 2013 and 2014.  In March 2014 the IRD issued Notices of 

Proposed Adjustment (NOPAs) in respect of items for which the Company estimates the tax effect is approximately $1.3m.  

NZX has submitted Notices of Response to the IRD disputing these NOPAs.  No provision has been made at 30 June 

2014 for these items.  The IRD also continues to consider other matters for which it has made requests for information.

             

16    Subsequent events           

Dividend 

Subsequent to balance date the Board declared a first half 2014 dividend of 3.00 cents per share, fully imputed, to be paid 

on 12 September 2014 (with a record date of 29 August 2014).  This is in line with the NZX dividend policy adopted on 21 

February 2014.         

 

Unaudited Unaudited Audited

6 months 6 months 12 months

ended ended ended 

30 June 2014 30 June 2013 31 Dec 2013

$000 $000 $000

348 199 512

(147) (155) (307)

Unaudited Unaudited Audited

30 June 2014 30 June 2013 31 Dec 2013

$000 $000 $000

50 54 182

(18)                    -   (44)

Receivable from Link Market Services Limited

Payable to Link Market Services Limited

Sales to Link Market Services Limited

Purchases from Link Market Services Limited
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 Auditors’ review report

To the shareholders of NZX Limited

We have completed a review of the interim financial statements on pages 6 

the Review Engagement Standard RS

statements provide information about the past financial performance 

subsidiary companies (the “Group”) and their financial position as at 30 June 2014. 

 

Directors’ responsibilities 

The Directors of the Group are responsible for the preparation of interim financial statements which 

give a true and fair view of the financial position of the Group as at 30 June 2014 and the results of 

its operations and cash flows for the 6 month period ended on that date.

 

Reviewers’ responsibilities 

It is our responsibility to express an independent opinion on the

presented by the Directors and report our opinion to you.

 

Basis of opinion 

A review is limited primarily to enquiries of company personnel and analytical review procedures 

applied to the financial data and thus provides less 

an audit and, accordingly, we do not express an audit opinion.

Our firm has also provided other assurance services to the Group. Subject to certain restrictions, 

partners and employees of our firm may also dea

ordinary course of trading activities of the business of the Group.  These matters have not impaired 

our independence as auditors of the Group.  The firm has no other relationship with, or interest in, 

the Group. 

 

Review opinion 

Based on our review, nothing has come to our attention that causes us to believe that the interim 

financial statements on pages 6

Group as at 30 June 2014 and the resu

ended on that date in accordance with NZ IAS 34 

Our review was completed on 11 August

 

 

 

 

 

Wellington 

 

 

 

Auditors’ review report 

To the shareholders of NZX Limited 

e have completed a review of the interim financial statements on pages 6 

the Review Engagement Standard RS-1 issued by the External Reporting Board. The financial 

statements provide information about the past financial performance of NZX Limited and its 

subsidiary companies (the “Group”) and their financial position as at 30 June 2014. 

The Directors of the Group are responsible for the preparation of interim financial statements which 

d fair view of the financial position of the Group as at 30 June 2014 and the results of 

for the 6 month period ended on that date. 

It is our responsibility to express an independent opinion on the interim financial statements 

presented by the Directors and report our opinion to you. 

A review is limited primarily to enquiries of company personnel and analytical review procedures 

applied to the financial data and thus provides less assurance than an audit. We have not performed 

an audit and, accordingly, we do not express an audit opinion. 

Our firm has also provided other assurance services to the Group. Subject to certain restrictions, 

partners and employees of our firm may also deal with the Group on normal terms within the 

ordinary course of trading activities of the business of the Group.  These matters have not impaired 

our independence as auditors of the Group.  The firm has no other relationship with, or interest in, 

Based on our review, nothing has come to our attention that causes us to believe that the interim 

financial statements on pages 6 to 18 do not give a true and fair view of the financial position of 

Group as at 30 June 2014 and the results of its operations and cash flows

ended on that date in accordance with NZ IAS 34 Interim Financial Reporting

Our review was completed on 11 August 2014 and our opinion is expressed as at that date.

19 of 20 

e have completed a review of the interim financial statements on pages 6 to 18 in accordance with 

1 issued by the External Reporting Board. The financial 

of NZX Limited and its 

subsidiary companies (the “Group”) and their financial position as at 30 June 2014.  

The Directors of the Group are responsible for the preparation of interim financial statements which 

d fair view of the financial position of the Group as at 30 June 2014 and the results of 

interim financial statements 

A review is limited primarily to enquiries of company personnel and analytical review procedures 

assurance than an audit. We have not performed 

Our firm has also provided other assurance services to the Group. Subject to certain restrictions, 

l with the Group on normal terms within the 

ordinary course of trading activities of the business of the Group.  These matters have not impaired 

our independence as auditors of the Group.  The firm has no other relationship with, or interest in, 

Based on our review, nothing has come to our attention that causes us to believe that the interim 

do not give a true and fair view of the financial position of the 

lts of its operations and cash flows for the six month period 

Interim Financial Reporting.  

and our opinion is expressed as at that date. 
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