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CEOOGs Report

Overview

We are pleased to report that in the first six months of 2013, NZX experienced the strongest
capital markets activity New Zealand has seen in a decade. This reflected a more positive
global environment, but more importantly, the impact of a number of structural changes in the
market that are of benefit not just to NZX, but the economy as a whole.

Important changes are underway in our capital markets. This has been triggered by delivery on
the work programme set out in the 2009 Capital Market Development Taskforce Report,
including major reforms undertaken by successive governments, coupled with the growth in
KiwiSaver funds that are being invested in New Zealand.

NZX6s revenues for the six months to 30 June 201:
comparable period last year. This was driven by strong performance of the capital markets

business, along with increased revenue from Market Operations, which includes the Energy and
Fonterra markets. This was partly offset by the i
years on NzZX Agri bs performance.

A summary of reported results is in the table below:

6 months ended 6 months ended Chanae

30 June 2013 30 June 2012 go/

$m $m °

Revenue 30.3 26.5 14.3

Operating Expenses 18.2 16.9 7.7

EBITDA* 12.1 9.6 26.0

Net Profit After Tax 6.4 3.2 100.0
Net Profit After Tax

(adjusted for 2012 Markit 6.4 4.8 33.3

forex loss)

*Earnings Before Interest, Tax, Depreciation and Amortisation

Included in the EBITDA in the first six months of 2013 were one-off expenses of $0.3 million.
Prior period EBITDA included one-off items totalling $2.3 million, comprising revenue reductions
of $0.3 million and cost increases of $2.0 million. Prior period net profit also included a one-off
foreign exchange loss on the realisation of the Markit investment of $1.5 million.

Business Review

The strong performance of NZX6 sapital markets businesses during the six months was
underlined by a period of strong Initial Public Offering (IPO) activity. This included Mighty River
Powerd s | inMay{the §rstofferi n t h e G o \Sleare®fiee Rrdgranme), SLI
Systemsélisting and the reverse listing of Mad Butcher, both in May, and the compliance listing
of Snakk Media in February. Pleasingly, this activity has continued into the second half of the
year with Synlait Milk and Wynyard Group listings in July, and Z Energy in August.

Given the continued favourable market conditions, which we believe are structural in nature,
one of our core priorities is to ensure private companies are fully aware of the benefits of listing.
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The current IPO activity will provide valuable long-term benefistoNew Zeal ando6s capit
markets. It adds greater depth to the market and provides a broader range of investment

opportunities for New Zealanders. Particularly in the case of the Government Share Offers, it

introduces new investors into the market, a trend which we expect will continue with Meridian

E n e r grppbsed listing, scheduled for late October 2013.

While the initial listing fees associated with the IPO activity in the first six months of the year
contr i but eudrentyear Nk Aese IPOs will also result in recurring annual listing,
trading and clearing revenues.

The market itself performed strongly during the first six months, with the NZX 50 up 9.2%.
Average daily trades were up 18% compared to the first six months of 2012, while average daily
value traded was up 57%. This growth in activity drove a significant increase in trading and
clearing revenue.

Market Operations revenue was up 48.8% on the first six months of 2012, benefiting from a full

six months of operation of twhieh whsdauricted in MoveSibear e h o | «
2012.1 n additi on, N Z X éamedBdditional npvernuealitbrougheosesoff contract

work for the Electricity Authority.

In contrast, the performance of NZX 6 Agri information business was impacted by the worst

drought in 70 years, directly reducing advertising revenue across all of its publications.

However, there were some highlights in the period, including a steady increase in visitors to

Farmers Weekly Online and the launch of the Dairy Trader website (dairytrader.co.nzi a

centr al point for dairy market informatidn incl u

Other business area performance:

e Securities information saw terminal numbers declining due to a continued focus on
operational costs by clients

¢ In Australia, Clear Grain Exchange volumes were impacted by higher volumes earlier in
the 2012/13 harvest cycle. Operational highlights included the successful launch of the
secondary trading (Trade 2 Trade) market

e Registry business Link Market Services, which is 50% owned by NZX, increased its
earnings by 57% during the six months

¢ While dairy derivatives is still in the early stage of its lifecycle, it has been promising to
see real growth momentum in volumes in recent months i this is a business with
considerable long term potential

As well as focusing on delivering value in N Z X éxssting businesses, we also progressed a
number of growth initiatives during the period. Growth options we are focussing on include the
launch of equity derivatives, new agri information products, new exchange traded funds and the
development of a growth market. There also remains the potential for bolt-on acquisitions in the
future.

Costs

A reset of the cost base, as previously signalled, has been necessary to build a stable
foundation for future growth. It reflects an increase in staff costs (a mix of additional staff to
support growth in Market Operations, and to rebuild capability more broadly), which has seen
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staff numbers increase to 182 at 30 June 2013, compared to 140 a year ago.

An increase in IT costs reflects the ongoing refresh of non-core systems along with a full six
months of costs associated with operating the X-Stream trading system, which was launched in
November 2012. Funds management costs in the six months to 30 June 2013 were higher due
to one-off restructuring costs.

While the investment of additional resources to rebuild capability has added to the cost base of
the organisation, it provides a stronger base to build growth from. Staff turnover reduced to
8.5% in the six months compared to 20.3% in the first half of 2012. This was supported by the
increased breadth of experience in the senior management team that is now successfully up
and running, following key appointments made in the past year.

We are extremely pleased with the team we have put in place and the efforts we have
collectively made over the past year to establish a strong, scalable platform for growth off the
existing cost base.

Outlook for the remainder of 2013

Although some caution and uncertainty remains across the agri sector, NZ X A g rehué@ssarer e v
expected to rebound from the effects of this yearl
coming Australian 2013/14 harvest are promising for Clear Grain Exchange.

In the markets business, the external environment for Initial Public Offerings remains
favourable, demonstrated by the successful listing of Z Energy in August 2013. The proposed
listing of Meridian Energy is scheduled for the end of October, and there is the possibility of
other smaller listings.

I n NZX6&s e n e addityonabonesoif maketsievelopment work performed during the
first six months is not currently expected to continue in the second half of the year.

Dividend

The NZX Board declared a second quarter dividend of 1.25 cents, fully imputed, in line with the
current dividend policy. The dividend was paid on 13 September. In accordance with the current
dividend policy of increasing annual distributions through to 2013, NZX currently anticipates
making total dividend distributions of 5.6 cents in relation to the 2013 financial year. As
previously signaled, the Board anticipates that from 2014, NZX will move to a more
conventional payout ratio dividend policy.

Sk

Tim Bennett
CEO
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Financial Statements

NZX Limited

Income Statement
For the six months ended 30 June 2013

Group
Unaudited Unaudited Audited
6 months 6 months 12 months
ended ended ended
30 June 2013 30 June 2012 31 Dec 2012
Note $000 $000 $000
Revenue
Securities information 4,423 4614 9,008
Agri information 5,697 6,165 12,309
Listings 5.656 4,002 9,920
Other issuer services 457 278 616
Securities trading 2,057 1,564 3,252
Commodities trading 770 1,165 1,863
Participant services 1,485 1,503 3,071
Fund services 1,203 1,136 2,260
Securities clearing 2190 1,743 3,710
Market operations 6,361 4,260 9,979
Total revenue 4 30,299 26,520 55,988
Expenses
Personnel costs (9,793) (8,814) (17,660)
Information technology (2,860) (2,406) (4,979)
Professional fees (1,309) (1,578) (3,144)
Marketing, printing and distribution (1,638) (2,006) (3,837)
Fund expenditure (756) (385) (796)
General administration (1,889) (1,759) (3,538)
Total expenses (18,243) (16,948) (33,954)
Earnings before net finance costs, income tax, depreciation and amortisation, and share
of profit of associates 12,056 9,572 22,034
Interest income 257 502 688
Interest expense (225) (158) (403)
Net gain/{loss) on foreign exchange 43 (1,518) (1,616)
Net finance costs 75 (1,174) (1,331)
Depreciation and amortisation expense (3.240) (3.244) (6,738)
Share of profit of associates 8 314 200 590
Profit before income tax 9,205 5,354 14,555
Income tax expense (2,769) (2,105) (4,696)
Profit for the period 6,436 3,249 9,859
Earnings per share
Basic (cents per share) 5 253 128 3.71
Diluted (cents per share) 5 251 1.97 3.69

The accompanying notes form an integral part of these financial statements.
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NZX Limited

Statement of Comprehensive Income
For the six months ended 30 June 2013

Group
Unaudited Unaudited Audited
6 months 6 months 12 months
ended ended ended
30 June 2013 30 June 2012 31 Dec 2012
S000 S000 $000
Profit for the period 6,436 3,249 9,859
Other comprehensive income
Foreign currency translation differences 47 19 25
Total comprehensive income for the period 6,483 3,268 9,884
The accompanying notes form an integral part of these financial statements.
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NZX Limited

Statement of Changes in Equity
For the six months ended 30 June 2013

Group
Share Retained Translation Total
Capital Earnings Reserve Equity
Note $000 $000 3000 S000
Opening balance at 1 January 2012 32,382 55,529 (68) 87,843
Profit for the period - 3,249 - 3,249
Foreign currency translation differences - - 19 19
Total comprehensive income for the period - 3,249 19 3,268
Transactions with owners recorded directly in equity:
Dividends paid 1 - (7,201) - (7,201)
Share based payments 535 - - 535
Share buyback and cancellation (3.449) (30,948) - (34,397)
Total transactions with owners recorded directly in equity (2,914) (38,149) - (41,063)
Unaudited closing balance at 30 June 2012 29,468 20,629 (49) 50,048
Profit for the period - 6,610 - 6,610
Foreign currency translation differences - - 6 6
Total comprehensive income for the period - 6,610 6 6,616
Transactions with owners recorded directly in equity:
Dividends paid - (6,340) - (6,340)
Issue of shares 881 - - 881
Share based payments (477) - - 477)
Cancellation of non-vesting shares (250) - - (250)
Total transactions with owners recorded directly in equity 154 (6,340) - (6,186)
Audited closing balance at 31 December 2012 29,622 20,899 (43) 50,478
Profit for the period - 6,436 - 6,436
Fareign currency translation differences - - a7 47
Total comprehensive income for the period - 6,436 47 6,483
Transactions with owners recorded directly in equity:
Dividends paid 1" - (6,385) - (6,385)
Share based payments 184 - - 184
Share buyback and cancellation - - - -
Cancellation of non-vesting shares (96) - - (96)
Total transactions with owners recorded directly in equity 88 (6,385) - (6,297)
Unaudited closing balance at 30 June 2013 29,710 20,950 4 50,664

The accompanying notes form an integral part of these financial statements.
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NZX Limited

Statement of Financial Position

As at 30 June 2013

Group
Unaudited Unaudited Audited
30 June 2013 30 June 2012 31 Dec 2012
Note $000 $000 $000
Current assets
Cash and cash equivalents 15 188 14 844 15238
Funds held on behalf 7 33.935 14,101 22922
Receivables and prepayments 9,286 8,555 10,443
Current fax receivable 162 1,260 B
Total current assets 58,571 38,760 48,603
Non-current assets
Investments in associates 8 3.267 3314 3353
Property, plant & equipment 1597 1,160 1,701
Goodwill 13,628 13,628 13,628
Other intangible assels 31.338 32,498 33,672
Total non-current assets 49830 50,600 52,354
Total assets 108,401 89,360 100,957
Current liabilities
Bank overdraft 11,109 13,860 8,969
Funds held on behalf 7 33,935 14,101 22,922
Trade payables 3,807 3,396 4,620
Ofher Tiabilities 5076 4 212 9737
Current tax payable - - 203
Total current liabilities 53,927 35,569 46,541
Non-current liabilities
Deferred Tax liability 3,810 3743 3,938
Total non-current liabilities 3,810 3,743 3,938
Total liabilities 57,737 39,312 50,479
Net assets 50,664 50,048 50,478
Equity
Share capital 29,710 29,468 29,622
Hetained earnings 20 950 20,629 20,899
Translation reserve 4 (49) (43)
Total equiy atiributaple 10 sharenolaers 50,600 50,048 50,478
Net tangible assets per share (cents per share) 223 154 1.24
Approved on behalf of the Board on 19 August 2013.
Nl L Sed+ .
AW Harmos N Paviour-Smith
Chairman Director, Chair of the Audit and Risk Committee
The accompanying notes form an integral part of these financial statements.
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NZX Limited

Statement of Cash Flows
For the six months ended 30 June 2013

Group
Unaudited Unaudited Audited
6 months 6 months 12 months
ended ended ended
30 June 2013 30 June 2012 31 Dec 2012
Note 5000 $000 $000
Cash flows from operating activities
Receipts from customers 27244 22972 54.808
Net interest received a3 344 256
Payments to suppliers and employees (18.925) (16,275) (32.367)
Income tax paid (3.352) (2,831) (3.679)
Net cash provided by operating activities 6 5,000 3,510 19,088
Cash flows from investing activities
Receipts from investments 447 27347 28,223
Payment for property, plant and equipment (299) (306) (1.232)
Payments for intangible assets (953) (833) (5.117)
et cash (used I/provided by Thvesting activities (805) 26,208 21,874
Cash flows from financing activities
Proceeds from issues of shares } 381
Dividends paid (6.385) (7.201) (13.541)
Share buyback (34.397) (34.397)
Net cash used in financing activities (6,385) (41,598) (47,557)
Net decrease in cash (2,190) (11,880) (6,595)
Cash at the beginning of the period 6,269 12,864 12,864
Cash at the end of the period 4,079 984 6,269
Cash comprises:
Unaudited Unaudited Audited
30 June 2013 30 June 2012 31 Dec 2012
5000 S000 $000
Cash and cash equivalents 15,188 14,844 15,238
Bank overdraft (11,109) (13,860) (8,969)
“Total cash 4,079 984 6,269

Included within the cash and cash equivalent balance is $10.0 million that is held for risk capital requirements by the Clearing

House and is not available for general cash management use by the Group.

The accompanying notes form an integral part of these financial statements.
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NZX Limited
Notes to the financial statements
For the six months ended 30 June 2013

1 Reporting entity

NZX Limited (the “Company” or “NZX") Is a listed company incorporated and domiciled in New Zealand. The Company is
registered under the Companies Act 1993 and listed on the New Zealand Stock Exchange (NZSX). The Company is an issuer in
terms of the Financial Reporting Act 1993.

The consolidated interim financial statements of NZX Limited as at and for the six months ended 30 June 2013 comprise the
Company and its subsidiaries (together referred to as the "Group") and the Group's interest in associates.

The Company is an integrated information, markets and infrastructure company. The Company operates New Zealand securities,
derivatives and energy markets and an Australian grain commodity market. The Company also builds and maintains the
infrastructure on which they operate, and provides a range of information and data to support market growth and development.

2 Basis of preparation
(a) Statement of compliance

The Group financial statements have been prepared in accordance with the New Zealand equivalent to International Accounting
Standard 34 Interim Financial Reporting (NZ 1AS 34) and Generally Accepted Accounting Practice in New Zealand (NZ GAAP).

Selected explanatory notes are included to explain events and transactions that are significant to an understanding of the changes
in the financial position and performance of the Group since the last annual consolidated financial statements as at and for the year
ended 31 December 2012. These Group financial statements do not include all the information required for full annual financial
statements prepared in accordance with NZ IFRS.

These consolidated interim financial statements were approved by the Board of Directors on 19 August 2013 and are unaudited.

(b) Judgements and estimates

Preparing the Group financial statements requires management to make judgements, estimates and assumptions that affect the
application of accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual results may differ
from these estimates. Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimates are revised and in any future periods affected.

In preparing these Group financial statement, significant judgements are made by management in applying the Group's accounting
policies. The key sources of estimation uncertainty were the same as those that applied to the financial statements as at and for
the year ended 31 December 2012.

(c) Functional and presentation currency

These financial statements are presented in New Zealand Dollars ($), which is the Company’s functional currency. All financial
information presented in New Zealand Dollars has been rounded to the nearest thousand, except when otherwise indicated.

3 Summary of Accounting Policies

These Group financial statements have been prepared using the same accounting policies and should be read in conjunction with
the financial statements and related notes included in the Group's Annual Report for the year ended 31 December 2012.

(a) Reclassification of comparative figures

The comparative figures for the six months ended 30 June 2012 in the cash flows from operating activities section of the Statement
of Cash Flows have been reclassified in accordance with the presentation of the 31 December 2012 full year and 30 June 2013 half
year figures. The effect of the reclassification is shown below and has had no impact on the net cash provided by operating
activities.

Unaudiied 6 months ended
30 June 2012

Current As previously

NZX INTERIM REPORT 2013

presentation reported
$000 $000

Cash flows from operating activities
Receipts from customers 22272 25,473
Net interest received 344 344
Payments to suppliers and employees (16,275) (20,580)
Income tax paid (2,831) (1,727)
Net cash provided by operating activities 3,510 3,510
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NZX Limited
Notes to the financial statements
For the six months ended 30 June 2013

4 Segment reporting

The Group has three reportable segments, as described below, which are the Group's strategic areas:
« Information - provides securities and agricultural related information to subscribers;

Markets - comprised of four broad category of services - Issuer services, Trading services, Fund services and

Participant services; and

Infrastructure - operations relating to clearing and settlement of debt, equities and derivatives, energy, technology

services, advisory and related services.

The Group’s CEO (the chief operating decision maker) reviews internal management reports for each of these strategic
areas on a regular basis. The Group’s revenue is analysed into each of the reportable segments. However, expenses
incurred are not allocated to the segments as resource allocation decisions are made across the Group in totality to
optimise the consolidated Group’s financial results.

The Group also utilises a shared net assets base with all assets and liabilities operated without specific allocation to the
reportable segments, with the exception of intangible assets and goodwill. Intangible assets and goodwill are allocated to
the reportable segments which these assets support. There have been no changes to the allocation of intangible assets

and goodwill to reportable segments since the last financial year.

Segmental information for the six months ended 30 June 2013

Unaudited Information Markets Infrastructure Other Total
$000 $000 $000 $000 $000
Hevenue 10,120 11,628 8,551 30,299
Unallocated expenditure - - - (18,243) (18,243)
Total segment result 10,120 11,628 8,551 (18,243) 12,056
Segment assets:
Goodwill 5513 395 7,720 13,628
Other intangible assets 7,549 9,794 13,287 708 31,338
“Total segment assels 13,062 10,189 21,007 708 44,966
Unallocated assets:
Cash and cash equivalents _ B B 15.188 15,188
Other assets R - - A8 247 A8 247
Unallocated labilities - - - (57,737) (57,737)
Net assets 13,062 10,189 21,007 6,406 50,664
Segmental information for the six months ended 30 June 2012
Tnaudned nformation Markets Thirastruciure Other Total
$000 $000 $000 $000 $000
Hevenue 10,779 9,738 6,003 26,520
Unallocated expenditure - - - (16,948) (16,948)
Total segment resurt 10,779 9,738 6,003 (16,948) 9,572
Segment assets:
Goodwill 5513 395 7,720 - 13,628
Other intangible assets 7.861 10,677 12,845 1,115 32,498
Total segment assets 13,374 11,072 20,565 1,115 46,126
Thanocaten assers.
Cash and cash equivalents B R - 14.844 14,844
Other assets R _ _ 28300 28.390
Unallocated liabilfies - - - (39,312) (39,312)
Net assets 13,374 11,072 20,565 5,037 50,048
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NZX Limited
Notes to the financial statements
For the six months ended 30 June 2013

4 Segment reporting (continued)

Segmental information for the year ended 31 December 2012

Audited Information Markets Infrastructure Other Total
$000 $000 $000 $000 $000
Revenue 21,317 20,982 13,689 - 55,088
Unallocated expenditure - - - (33,954) (33,954)
Total segment result 21,317 20,982 13,689 (33,954) 22,034
Segment assels:
Goodwill 5,513 395 7,720 - 13,628
Other intangible assets 7,666 10,262 14,955 789 33,672
Total segment assets 13,179 10,657 22 675 789 47,300
Unallocated assets:
Cash and cash equivalents . . . 15.238 15.238
Other assets - - - 38,419 38,419
Unallocated liabilities - - - (50,479) (50,479)
Net assets 13,179 10,657 22,675 3,967 50,478

Geographical information

In presenting information on the basis of geographical segments, segment revenue is based on the geographical location of

customers. Segment non-current assets are based on the geographical location of the assets.

Unaudited Unaudited Audited

6 months 6 months 12 months

ended ended ended

30 June 2013 30 June 2012 31 Dec 2012

Revenue $000 $000 $000
New Zealand 23,686 21,575 46,061
Australia 3,915 2,155 5,764
Other 2,698 2,790 4,163
Total revenue 30,299 26,520 55,988
Unaudited Unaudited Audited

As at As at As at

30 June 2013 30 June 2012 31 Dec 2012

Non-current assets $000 $000 $000
New Zealand 45,599 46,324 48,136
Australia 4,231 4,276 4,218
‘Total non-current assets 49,830 50,600 52,354
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