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Minister of International Trade and Investrment, Hor. Richard Maru, today
announcesthat the propesed memer between Mewmont Corporation
and Mewcrest Mining Limited will have potential implications for Papua
Mew Guinea's capilal market as Newmont has ne current plans to
maintain currant listing list cn our eschange. This merger has significant
ramifications for PNG's capital marset and the interasts of lecal Papua
Mew Guinean investors,

According to Newcrest's announcenent on 15 May 2023, the proposed
merger involves Newmont Corporetion of Denver Colorade, acguiring
all shares in Newcrest through an Australian Scheme of Arrangemant.
While Mewcrast is currently listed on both the Australian Securities
Exchange { ASX) and the Papua New Guinea Stock Exchange (PNGX) az
an “mxampt foreign company,” it is evident that Newmaont has no current
plans tolist on PNGX as a part of its operations in PNG.

Historically, as one of the first companies to list on the PNG stock
exchange 25 years ago, the listing of Newsrest en PNGX has been of
paramount importance, transcending individual investments and clearly
demonstrating Newcrst's commitneant to the country It avails the
opporunity for all Papua New Guineans to participate in the success
of thair country's inherent wealth. [t supparts domastic savings through
capital growth, facilitates income growth through the distribution of
dwidends, and contributes to the development of the capital markats
through varicus fees and levies. Losing these benefits to offshore
imerests will be fundamentally detrimental to the emerging domestic
savings and investeent market in PNG.

Minister Maru said that MNewcrest has more than 8%% sharehclders
domicile in Australia, and they will follow Australian Takeovers Codes
and their legal approval for the scheme. As matier of national interest as
Moweorest has significant projects in PMG, howants our local people and
institutional shareholders to invest in company that extracts resources
from PNG shores. Newmont has a compomte responsibly to maintain
listing on the exchangeand further offload portion of the shares to Papua
Mew Guinean institutional comparies o increase market confidence
and image within the region ke Santos did eadier.

Minister Maru further stated thet the situation raises immediate
concerns for the more than 2,700 sharsholders domiciled in PNG who
held investmants in Newcrest. In simple terms, it denies the Papua New
Guinean investment community the spportunity to invest in the country’s

largest mining cpeations and will force an outflow of investment funds
as investors are forced to re-domicile their holdings to Australia or the
usa,

= The delisting of Newcrest from PNGX will significantly impact the
overall capitalization of the market, decreasing it by 39%

= Reduction in market liguidity and dilute of PNG shareholders

« Delisting will affect cur markets image

However, if Mewmant maintain listing on our markel, our market
capitalization would increase by B4%, demonstrating confidence in
the country's economic potential and encouraging further listings
and investmentn a resource-rich developing nation such as PNG,
supporting the local capital markels is animportant part of a company’s
social, political and economic licence to oparate in the country.

Mirister Maru stressed that in the future the PNG governmentwill put in
place a process compulsory for all entities to be listed in our exchange
to im prove wealth for our citizens and landowner companies apart from
the State. Given the gravity of these implications, | will implore Newmont
Corporation to carefully consider the national interest of Papua New
Guinea in ralation to the proposed merger, | will alse reach out 1o the
Prime Minister, sseking assurance that any govemment approval of the
menger or the continuationof Newcrest mining lcenses in PNG, including
Lihir and Wafi-Golpu, be contingent upan the following precenditions:

Resident Mewcrest shareholders in Fapua Mew Guinea should
recelve Newmont shares or PapuaNew Guinean depository receipls,
regardless of the size of their holdings.

. Mewmont lists its shares or depository receipts on the Papua
Mew Guinea Stock Exchange (PRMGX), allowing local investors te
participate directly in the country’s largest mining company.
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